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PENDING - Motion of same Representative to ACCEPT the Majority OUGHT NOT TO PASS Report.


The SPEAKER:  The Chair recognizes the Representative from Newcastle, Representative McKane.


Representative McKANE:  Thank you, Madam Speaker.  Madam Speaker, Ladies and Gentlemen of the House, and to the press, I hope, who are listening and will report this, and because it's something that the people of this state really, really want and  I think maybe you've heard from them.  This is my bill, but it's not my idea.  It is my constituents' idea and our constituents' idea, and they've been asking for this for a long time.  They want to be allowed to purchase health insurance where it is so much cheaper, so much cheaper, outside of Maine borders; everywhere, it's cheaper.  This bill, especially if it were coupled with real health insurance reform, would turn Maine's economy around, and, we're not talking about just a couple of hundred dollars per family per year, we're talking about thousands.  Maine's families, Madam Speaker, are paying thousands more than they need to, thousands more than they're paying in other states and it doesn't have to be that way.  Nothing that we could do here would save Maine people, Maine families more money than allowing health insurance reform and allowing them the choice to buy health insurance out of state.  We have an overregulated and monopolized health insurance market that has simply become out of reach to the average working family in this state.  Maine families and individuals pay a higher percentage of their income for health insurance than anyone else in the country.  Maine businesses' budgets are at the breaking point and this is one of the reasons, and it is no secret that a referendum that would have allowed Maine people to purchase health insurance out of state didn't acquire enough signatures.  Anthem BlueCross breathed a huge sigh of relief when those signatures didn't add up, the chill of which could be felt in every home and in every business in this state as they requested that 17 percent rate increase, again, as they have done over and over again.  One can only imagine how that referendum would have turned out.  Just think about that.  What do you think the people of the State of Maine, how do you think they would have voted on that referendum if it had made the ballot?  I think we all know how that would have gone.


Now I believe, as many others do, that the most obvious thing we could do is change the insurance regulations that got us into this insurance mess in the first place, and there will be other bills brought forward this year to do just that.  But the people of this state want choice.  Choice is good and this bill allows choice, the choice to buy the policy we want at a price we can afford and not the Cadillac policy mandated by this Legislature and that we as legislators happen to have, and this choice would include of course the option of purchasing health insurance out of state, and it would be one quick way to bring competition back to Maine's monopolized and failing health insurance market, competition that vanished years ago with the mandates of community rating and guaranteed issue, when they were first foisted upon us.  In Maine, we have only two companies that sell health insurance to individuals.  Of those two, Anthem sells the lion's share.  In Massachusetts, for example, there are 21 companies that sell insurance to individuals.  Just imagine if Maine people suddenly had the choice of dozens of companies to choose from.  Needless to say, in states where there are large numbers of companies competing for your health insurance dollar, premiums are significantly lower.


So why are Maine insurers, the Maine Bureau of Insurance so afraid to allow our people to purchase health insurance out of state and why do they fight so hard to keep the status quo?  Well, there are many frightening scenarios why and I handed out a sheet yesterday of what I considered to be red herrings.  We'll hear the term "cherry picking," implying that only the healthy will be able to purchase out of state.  It simply isn't true.  We can create this interstate council with the rules we want, and we could possibly have access to New Hampshire's high-risk pool.  Unlike in Maine, health insurance out of state can base their premiums on risk, so they can make a profit whether you're healthy or not.  That allows them to insure everybody.  The insurers have testified that they would prefer that the Maine Legislature address the regulatory burdens that have ruined Maine's health insurance market, rather than circumventing Maine laws.  Well, first of all, no one would be circumventing Maine laws.  We make the laws.  We would be changing Maine laws to give Maine people what they've been demanding, but, yes, I would like to see the can only imagine how that referendum would have turned out.  Just think about that.  What do you think the people of the State of Maine, how do you think they would have voted on that referendum if it had made the ballot?  I think we all know how that would have gone.


Now I believe, as many others do, that the most obvious thing we could do is change the insurance regulations that got us into this insurance mess in the first place, and there will be other bills brought forward this year to do just that.  But the people of this state want choice.  Choice is good and this bill allows choice, the choice to buy the policy we want at a price we can afford and not the Cadillac policy mandated by this Legislature and that we as legislators happen to have, and this choice would include of course the option of purchasing health insurance out of state, and it would be one quick way to bring competition back to Maine's monopolized and failing health insurance market, competition that vanished years ago with the mandates of community rating and guaranteed issue, when they were first foisted upon us.  In Maine, we have only two companies that sell health insurance to individuals.  Of those two, Anthem sells the lion's share.  In Massachusetts, for example, there are 21 companies that sell insurance to individuals.  Just imagine if Maine people suddenly had the choice of dozens of companies to choose from.  Needless to say, in states where there are large numbers of companies competing for your health insurance dollar, premiums are significantly lower.


So why are Maine insurers, the Maine Bureau of Insurance so afraid to allow our people to purchase health insurance out of state and why do they fight so hard to keep the status quo?  Well, there are many frightening scenarios why and I handed out a sheet yesterday of what I considered to be red herrings.  We'll hear the term "cherry picking," implying that only the healthy will be able to purchase out of state.  It simply isn't true.  We can create this interstate council with the rules we want, and we could possibly have access to New Hampshire's high-risk pool.  Unlike in Maine, health insurance out of state can base their premiums on risk, so they can make a profit whether you're healthy or not.  That allows them to insure everybody.  The insurers have testified that they would prefer that the Maine Legislature address the regulatory burdens that have ruined Maine's health insurance market, rather than circumventing Maine laws.  Well, first of all, no one would be circumventing Maine laws.  We make the laws.  We would be changing Maine laws to give Maine people what they've been demanding, but, yes, I would like to see the regulator burdens addressed too, so would my constituents, but we are tired of waiting.  We'll hear how this new freedom of choice would destroy the health insurance market in Maine.  Considering the deplorable condition of Maine's health insurance industry, considering that Maine people's deductibles are on average seven times higher than the national average, that Maine people pay the highest percentage of their income for health insurance which results in the highest percentage of our population on medical welfare, and that our monoculture health insurance industry is utterly dependent on the wellbeing and private decisions of one company, I ask this body, could we make our insurance industry any worse?  I don't think so.


Finally, we'll hear how the Bureau of Insurance will have no regulatory authority.  Again, we can create this consortium any way we want, and I ask you again to look at the red herring sheet that I passed out.  Here is what the Sun Journal said recently about this bill to allow Maine people to purchase health insurance out of state:


There are details to be decided, but the principle is sound:  More options, even of varieties only available in this region, could have a cooling effect on premium hikes, at least.


Yes, it will mean more work for regulators.  And the expectation shouldn't be that inter-New England sales of policies will reduce the overall costs in Maine.


Rather, if a market force can stop the double-digit premium increases to which Maine has become sadly accustomed, it is worth it.


To those of you who reject this idea still, I want you to tell me what we are supposed to tell our constituents, who have made it clear that they want this.  In one recent legislative poll, it was a 95 percent issue—95 percent issue said, yeah, you know what, I want that option; I want that option to be able to purchase health insurance out of state—95 percent.  Now we could tell them, well, you don't know what you're talking about, you don't understand the issue.  Or maybe we should tell them we're going to give Dirigo another chance, we're going to dump a couple hundred million more into that and that's going to settle, that's going to take care or it.  Or that we're going to expand MaineCare, that's been working great.  MaineCare has been, we're behind another couple of hundred million dollars in payments, it's breaking the backs of taxpayers and hospitals, and the low reimbursement rates for MaineCare have to be made up by everybody else who is paying for health insurance, which drives the cost of health care and health insurance up.  Or should we tell them we just need more regulations?  We’ve got the most regulated health insurance market in the country, and, yet, I see bills coming forward to regulate it even more, even more, even though it has been this regulation that has caused our market to collapse.  Or perhaps, should we tell them that we should just wait for the Obama universal coverage plan that we hear so much about?  We can give the families and business of this state what they've been asking for and what they want with this bill.  We have nothing to lose and we have everything to gain.  Thank you, Madam Speaker.

