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Representative Jonathan McKane (R-51) is to be commended for his leadership and strong support of successful efforts in the Joint Committee on Insurance and Financial Services, to relieve concerns of Maine hospitals that they would be further burdened financially if any Dirigo self-insurance policy did not reimburse hospitals at market rates instead of Medicaid rates.  

The State still owes hospitals millions of dollars in Medicaid reimbursement, and any State ordained self-insurance program to help keep DirigoHealth alive that did not mandate market rate reimbursement would pose a serious problem for hospitals to continue to serve uninsured citizens.

The Insurance Committee voted 7-6, along political party lines, with the democratic majority supporting legislation, which will provide the Dirigo Health Agency with the option to self-insure the DirigoChoice program.  I am pleased that the amended bill requires that any Dirigo plan, regardless of its structure, must pay hospitals, physicians and other healthcare providers market rates. Also, the amended bill will require compliance with additional insurance statutes and regulations to ensure that the state complies with consumer and provider protections established in insurance laws and regulations.

While the Committee’s action relieved some of the concerns hospitals had about the original proposal, the Dirigo self-insurance issue is not yet resolved.  It does not address other serious concerns of minority members of the Committee, who will propose a minority report that will take a more practical approach to achieving the basic objectives of the Dirigo Health program. Minority members of the committee remain opposed to the state self-insuring DirigoChoice because of the increased financial exposure it places on a state that is already unable to pay its bills through the state’s Medicaid program. 

Lincoln County is the location of two leading Maine hospitals that are heavily impacted by State regulations regarding Medicaid reimbursement and financial stability.  We are fortunate in having our State Representative, Jonathan McKane, as a Member of the insurance committee.  He knows the problems hospitals face, is acutely sensitive to the state’s current financial challenges, and is committed to providing healthcare coverage and care to Maine’s uninsured population in the most sensible and responsible manner.
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