A quick review of the “Fleecing of Maine” articles
 

*The State’s “single audit” reveals a history of troubling and pervasive accounting problems and that the extent of this state’s financial mismanagement has, for the most part, been kept from the public.

 

*The grand total of tax and fee increases since John Baldacci became governor is $1.1 billion, not $239 million the Governor’s budget office claims ($861 million difference)
 

*The sale of the state liquor business, for a one time payment of $125 million cost the state $26 million a year, for ten years and that lost $26 million is listed every year as a tax burden reduction.
UPDATE - 3/17/06 - In response to the “Fleecing” series, the Office of Fiscal and Program Review (OFPR) no longer lists the lost $26 million as a tax burden reduction.  They have also purged their historical records and future projections of this gimmick.
 

*The BETR program, the Circuit Breaker program and the Expanded Circuit Breaker programs, totaling $262 million, previously recorded as budget expenditures – have been moved to a budget line that claims them as spending reductions, causing this money to disappear from our tax burden and also resulting in a loss of $11.2 million in revenue sharing to municipalities.

 

*The “gas tax”, which will automatically increase and raise an additional $82 million through 2007, is not recorded as a tax increase.

UPDATE - 3/17/06 - OFPR increases the estimated gas tax increases 2003 to 2007 to $127 million. 
*There has been no real tax relief via the Governor’s LD1 tax relief package because: 

1) The spending caps can be easily over-ridden and have been already.  The statutory limit for 2006 is 3.11%.  Actual spending has gone up 7.7%.  
UPDATE - 10/7/05 - OFPR has indicated that all extra education funding (approx. $250 million) is exempted from the spending cap
2) Extra education funding was not required to go towards tax relief 

3) The efficiency fund of $18 million has not been applied 

4) The tiered “Homestead Exemption” and the expanded “Homestead Exemption” actually costs property tax payers $35 million by changing what the state reimburses from $7000 to $6500 and increasing the exemption to $13,000 while only paying for half.  This in turn, forces towns to raise property tax mill rates to pay for it. 

5) The expanded circuit breaker program is being paid for by increases in other taxes, delays in other tax relief programs and by decreases in municipal revenue sharing.
UPDATE - March/2006 - OFPR issues “Maine’s Tax Burden:  History and Projections” which confirms tax and fee increases highlighted in “The Fleecing of Maine”
 
